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WHY CONVERSION IS NECESSARY

The Conversion Mechanism is the bridge between the old system and the
new. 99% of citizens and all productive capital remain fully protected.
Only speculative capital without civilizational function is significantly
reduced. One day. One decision. One new beginning.

The global monetary system rests on a single, structurally flawed foundation:
money is created through debt. The total nominal value of financial assets far
exceeds the real value of goods, services, nature, and human well-being. This is not
a temporary imbalance — it is the designed outcome of a debt-based architecture
that forces permanent indebtedness simply to keep functioning.

An important note: In the old system, bank deposits are only partially guaranteed
— for example, up to €100,000 in the EU. If a bank fails, savings above that limit
may be lost entirely. In the Kolosveuma system, all personal savings are fully
protected at 1:1, with no upper limit.
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1. THE CONVERSION TABLE

Personal Savings, All citizens — no 100% Complete protection. Every
Pensions, Wages upper limit citizen's savings convert at fu
value.

Productive Factories, equipment, 1:1 100% Productive capital creates job

Business Capital inventory, active and CI value. Fully protected.
enterprises

Sovereign and All government and 50/50 See §3 Fair reset of mathematically

Public Debt public debt model unpayable burden

Speculative Derivatives, HFT, 20:1 5% Capital that creates no real

Capital offshore speculation value. Maximum reduction is
without CI function just.

What is converted and what is not: Conversion applies to cash, bank deposits,
and financial instruments only. Real estate, land, physical assets, factories,
equipment, and active business capital are NOT subject to conversion. They
transfer directly into the new system at full value.

The logic of the table is simple: capital that creates real value in the world is
protected entirely. Capital that does not — derivatives, speculation, financial
extraction — is reduced in proportion to its distance from genuine civilizational
value. The conversion is precise, once, and permanent.
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2. PERSONAL SAVINGS, PENSIONS, AND BONDS

Every citizen's savings, wages, and pension deposits convert at 1:1 — no upper
limit. Government bonds held by individuals and pension funds up to €500,000 per
person are also fully protected. Economic prudence is not penalized.

This is a deliberate departure from systems that protect the small saver but expose
the successful professional, entrepreneur, or careful planner. In Kolosveuma,
economic prudence is not penalized.

Personal savings and 1:1 — full conversion "4 Complete — no ceiling
current accounts — all
citizens

Pension accounts and 1:1 — full conversion

retirement savings

"4 Complete — no ceiling

Government bonds held
by private individuals

Government bonds held
by pension funds

Government bonds held
by institutions above
€500K

Small and medium
business capital

1:1 up to €500,000 per
person

1:1 up to €500,000 per
fund beneficiary

Institutional portion:
Sovereign debt model (§3)

100% of productive assets
retained

(4 Full protection for
personal holdings

("4 Beneficiaries
protected, fund
restructured

Subject to 50/50
conversion

(4 Complete —
productive capital is
protected

The €500,000 protection threshold applies to personal and pension fund holdings
of government bonds only. It ensures that ordinary savers and retirees who hold

bonds as part of their savings — not as institutional speculation — are treated as
personal savers, not institutional creditors.

What Replaces What Citizens Lose in the Old System

The old system offered fragile, politically contingent promises. The new system
offers structural guarantees:

Housing security — Home Guarantee activated on Day K for every registered
citizen.

Healthcare — universal access, structurally guaranteed, CI-indexed.

Pension security — Life Income guaranteed through CI growth, not current
worker contributions.
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Debt liberation — private debts restructured without interest (see §4).

National Civilizational Dignity Funds receive their first PDF advance before Day
K — no pension payment is missed during the transition.

Mathematica contra bellum - Page 5
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3. SOVEREIGN DEBT CONVERSION

Global sovereign debt stands at over $100 trillion. At current interest rates and
growth trajectories, it is mathematically unpayable. No government on Earth can
honestly tell its citizens that the debt will be repaid in any meaningful sense. The
question is not whether the system resets — it is whether that reset happens
consciously or catastrophically.

Kolosveuma proposes a conscious reset. The 50/50 model divides every nation's
sovereign debt into two portions — with different treatment reflecting the nature
of the creditor.

Portion A — 50% of total 5:1 (state PDF issues 5-7 years
Institutional and sovereign repays 20% of value
speculative creditors debt nominal) certificates;

PDF manages

liquidity
Portion B — All 50% of total 1 :1 (full Gradual 12-15
remaining creditors sovereign nominal value, repayment years

debt no interest) without
interest

A Concrete Example
A nation with €1,000 billion in sovereign debt:

Portion A: €500 billion — conversion 5:1 — state repays €100 billion in Peace
Tokens over 6 years.

Portion B: €500 billion — remains as interest-free obligation — repaid at
approximately €35-40 billion per year over 13 years.

Total effective repayment: €100B + €500B = €600B instead of €1,000B plus
decades of compounding interest.

The state is freed from compounding interest while creditors receive structured,
fair repayment. PDF acts as guarantor and liquidity provider.

Safeguards

12-month moratorium on forced collection and legal proceedings — no country
faces immediate crisis.

Maximum annual repayment burden: 8-10% of national budget — no austerity
shock.

Foreign creditors may convert a portion of claims into direct investments in
Kolosveuma projects under new rules.

All contracts, certificates, and repayment schedules are public on the blockchain.
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PDF acts as guarantor and intermediary — ensuring liquidity for creditors
throughout the transition.

Mathematica contra bellum - Page 7
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4. LIBERATION OF PRIVATE DEBT

Global private debt — mortgages, consumer loans, business credit — cannot
remain in its current form after Day K. It is restructured into interest-free
obligations tied to the new system, with the state acting as intermediary to absorb
the transition shock.

The Three-Step Mechanism

Step 1 — State assumption: The state takes over all existing personal and
business debts from commercial banks, paying banks the principal in Peace
Tokens. Banks receive fair value — without interest.

Step 2 — New citizen obligation: The citizen now owes the state — without
interest — with a maximum monthly repayment of 15% of household income. The
relationship is no longer debt with interest; it is a structured repayment
agreement.

Step 3 — Dignity activation: Citizens may immediately apply their Civilizational
Dignity package (Home Guarantee) to directly reduce their principal. This is one of
the most powerful Day K mechanisms — debt reduction activated on Day One.

Situation Principal Monthly Example
Reduction Cap

Crisis situation — Up to 70% 15% of Family in crisis: €100,000 debt
unemployment, serious income - €30,000 remaining, no
illness, acute hardship interest

Standard situation — 50% 15% of Average citizen: €100,000 —
average household income €50,000 remaining, no interest
Stable situation — 30% 15% of Stable earner: €100,000 —
secure income income €70,000 remaining, no interest
High repayment 10% 15% of High income: €100,000 —
capacity income €90,000 remaining, no interest

Assessment is automatic and annual, through the Al verification system — no
bureaucratic application required. Situation is evaluated against verified income,
housing, and employment data. The citizen receives the result; they do not need
to prove their hardship to an official.

Banking After Day K — The Fixed Fee Model

Interest is permanently abolished. All future financial relationships between banks
and capital users are defined as business agreements — joint ventures, not debt
obligations. Courts will treat them as commercial contracts, not traditional loans.
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ClI-positive projects Peace Dividend Fund — 15% fee from newly
(schools, hospitals, interest-free advance created tokens after Al
settlements, clean verification

energy)

CI-neutral projects Bank's own sources Fixed fee maximum 15%
(standard business of approved amount over
activity) 10 years

No collateral, no forced Treated as joint venture Bank carries risk during
collection execution —

proportionate to reward

Example: A bank approves a €100,000 business loan. Fixed fee = €15,000. The
borrower repays €115,000 evenly over 10 years. No compound interest. No
collateral seizure. The borrower is a business partner, not a debtor.
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5. DAY K — THE ACTIVATION SEQUENCE

Day K is the most precisely planned single operation in human history. Every step
has been prepared, tested in parallel for ninety days, and communicated to every
household in advance. Nothing happens by surprise.

Time Phase What Happens
(UTC)

00:00 Global Freeze All banking systems, stock exchanges, and financial
transactions suspended simultaneously. Planned
technical maintenance window — duration: 6-8
hours.

00:00- Personal All personal savings, pensions, wages, and deposits

02:00 Conversion convert 1:1 to Peace Tokens. Fully automated.
Citizens see new balances when systems reopen.

02:00- Debt Sovereign debt converted: 50/50 model applied.

04:00 Conversion Speculative capital at 20:1. Private mortgages and
business loans restructured. Bond holdings up to
€500K protected at 1:1.

04:00- System Al Consortium runs global verification sweep. All

06:00 Verification conversion records checked. National CI Funds
confirm readiness. All anomalies resolved before
reopen.

06:00 Peace Token Banking systems reopen. Peace Token is the official

Activation primary currency of all participating nations.
Transactional Contribution activates. From this
moment, all new economic activity flows into the new
system.

06:00- Civilizational Home Guarantee confirmed, pension baseline set,

12:00 Dignity family support initiated for all registered citizens.
PDF begins approving first CI projects.

12:00 CI Baseline Al Consortium publishes the first official global CI

Published scores — the GCBI. The immutable zero point from
which all future progress is measured.

23:59 Old System The old monetary system officially ceases to create

Closes new money. Existing contracts have 30 days to

complete. After 30 days: Peace Token only.

Why global synchronization is essential: a unified conversion on a single day
prevents arbitrage, speculation, and capital flight between systems. A gradual or
partial conversion would create winners and losers based on timing rather than
merit. The simultaneous switch is both the fairest and the most stable approach.

10
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6. PROTECTION MECHANISMS

Mechanism Description

No time locks for
citizens

Pension pre-funding

Bond protection
threshold

30-day transition
window

Blockchain
transparency

12-month moratorium

Stability Reserve

Personal savings and pensions are immediately available
after Day K. No restrictions, no waiting periods for
ordinary citizens.

National Civilizational Dignity Funds receive their first PDF
advance financing before Day K activation — ensuring no
pension payment is missed during the transition period.

Government bonds held by private individuals and pension
funds up to €500,000 per person/fund are treated as
personal savings — converted at 1:1, not subject to
institutional sovereign debt rules.

Old currencies remain valid for 30 days after Day K to
complete existing contracts. After 30 days: Peace Token
only.

All conversions are recorded on a public, immutable
ledger. AI Consortium performs real-time anomaly
detection. Full transparency for every citizen.

No forced collection, no legal proceedings against
governments or citizens for existing debt obligations
during the first 12 months after Day K.

5% of all Transactional Contributions flow into a Stability
Reserve — the emergency buffer for the transition period
and for value depreciation cycles.

11
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7. HISTORICAL PRECEDENTS

Monetary resets are not theoretical. They have been implemented throughout
history — often under far more chaotic conditions than Kolosveuma proposes.
Every major reset listed below followed a period of genuine recovery and growth.
The common element: a clean break from accumulated debt, and a new foundation

based on real productive value.

Reform Conversion Context Outcome
Rate

Germany 1923 1 trillion : 1 Hyperinflation
— Rentenmark collapse
Germany 1948 10:1 Post-war
— Currency reconstruction
reform
Poland 1990 — 10,000:1 Post-communist
Zloty reform transition
Estonia 1992 — 10:1 Soviet-era
Kroon currency
introduction transition
Peace Token Four Conscious global
2028 categories, transition

1:1 to 20:1

End of hyperinflation —
stabilization within
months

Wirtschaftswunder —
decades of peace and
sustained growth

Fastest economic growth
in Europe — successful
EU integration

Rapid modernization,
digital society, EU and
NATO integration

Synthesis of all lessons —
fairer, more precise,
globally coordinated

Each of these conversions was considered radical, risky, and politically impossible
— until it was done. The key difference with the Peace Token conversion: it is the

first in history designed for citizens first, with full protection for ordinary savings,
and with structural guarantees replacing the old system's fragile promises.

12
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8. THE PHILOSOPHY OF CONVERSION

The old capital is nominally large but structurally hollow — inflated by decades of
debt-created money, interest compounding, and speculative layering that has no
connection to anything real. A trillion in derivatives does not feed anyone, build
anything, or clean any water. It is a number in a system that rewards the number.

Peace Token is not a classical currency. It is a certificate of real planetary value,
anchored in the Civilization Index. When nominal quantity decreases through
conversion, the parasitic layers are removed. What remains is productive, healthy,
and in the service of genuine growth.

For the 99% — citizens and productive For speculative capital
capital

Savings fully protected — no ceiling, no A choice between two realities:
exceptions

Debt restructured without interest — Hold speculative positions in a system
monthly cap at 15% of income approaching structural collapse
Housing guaranteed through — OR —

Civilizational Dignity

Pension secured through CI growth — not  Convert at 20:1 into a system with

political promises permanent, growing real value
Private debt restructured — Dignity The mathematics favour conversion. 5%
package reduces principal on Day One of a healthy system outperforms 100% of

a failing one.

Conversion is not the end of wealth. It is the end of fictitious wealth. It is
the moment the world stops measuring itself by debt — and begins
measuring itself by what it actually creates.

13
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A Message to the Old System

The interest-based monetary system was once a powerful engine. Today it has
become a noose — mathematically unsustainable, socially destructive, and
ecologically devastating. It no longer serves civilization. It consumes it.

Kolosveuma offers the most elegant exit from this trap that humanity has ever had.
It does not seek revenge on the old system. It offers it a dignified conclusion.

To banks, investors, governments, and financial institutions that built their power
on the old logic: this is your opportunity to participate in the birth of something
greater. The productive capital you hold will be fully protected. The speculative
layers that never created real value will be gently set aside. The debt that can
never be repaid will be honestly restructured.

This is not defeat. It is maturity. A civilization that recognizes its own structural
limits and consciously chooses a better foundation is not failing — it is growing up.
Kolosveuma gives the old system the chance to end with grace, intelligence, and
historical dignity — instead of collapsing in chaos.

The door is open. The mathematics are clear. The future is ready.

Mathematica contra bellum - Page 14
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CONCLUSION — WHAT THE CONVERSION
DELIVERS

Personal savings and pensions (4 Fully protected — 1:1

Productive business capital %4 Untouched

Private debt %4 Interest abolished,
restructured

Sovereign debt 50/50 model — freed from

compounding interest

Speculative capital 20:1 — maximum reduction of
fictitious value

One day. One decision. One new beginning.

Mathematica contra bellum.
Reason against fear. Life as the measure of all things.

KOLOSVEUMA

The Kolosveuma Collective

The Universe, 2026 - kolosveuma.org
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